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FX MARKETS 

 
Exchange cross rate at the end of US trading day: 
 
Exchange cross rates 
 Euro ¥ £ $ CHF 

Euro 1 0.593 1.258 0.636 0.617 
¥ 168.5 100 212.0 107.1 103.9 
£ 0.795 0.472 1 0.505 0.490 
$ 1.573 0.933 1.979 1 0.970 
CHF 1.622 0.962 2.040 1.031 1 

Source: Bloomberg 

 
FX news:  

The dollar was little changed against the euro before 
Federal Reserve Chairman Ben S. Bernanke and U.S. 
Treasury Secretary Henry Paulson address U.S. 
lawmakers on their response to widening credit-
market losses.  

The U.S. dollar fell against Australia's currency as 
traders increased bets the Fed will keep interest rates 
on hold through 2008, boosting the appeal of higher-
yielding assets. The British pound declined on 
speculation the Bank of England will keep interest 
rates unchanged today to curb inflation, increasing the 
risk the U.K. economy will enter a recession.  

The dollar traded at $1.5728 per euro at 1:51 p.m. in 
Tokyo from $1.5743 yesterday in New York. The U.S. 
currency bought 106.89 yen from 106.76. The yen 
was at 168.12 per euro from 168.06.  

The pound fell to $1.9817 from $1.9832. Against the 
euro, it was little changed at 79.37 pence.  

The dollar has fallen 11% against the euro since 
September, when the Fed made the first of seven 
reductions in its target lending rate to avert a 
recession. Futures contracts on the Chicago Board of 
Trade show the odds that policy makers will keep 
borrowing costs unchanged this year rose to 32% 
from 7% a month ago.  

Fannie Mae, one of the two-largest U.S. mortgage 
finance companies, sold $3 billion of two-year debt 
yesterday at record yield spreads over benchmark 
rates amid concern the company doesn't have enough 
capital to see out the credit crunch.  

U.K. inflation accelerated to the fastest pace in more 
than a decade in May, making it harder for the BOE to 
cut rates. The central bank will leave the key rate at 
5% today, according to all but one of the 49 
economists in a Bloomberg survey before the decision 
at noon in London.  

European Central Bank President Jean-Claude Trichet 
told the European Parliament in Strasbourg, France, 
yesterday that the level of inflation is “worrying”. He 
also said it's important for the U.S. to repeat support 
for a strong currency.  

EUR/USD 

 

GBP/USD 
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EUR/GBP 

 

USD/JPY 

 
 
 

GOVRNMENT BONDS 

 
 

 Red date Coupon Bid Price Bid Yield 
Day change 

yield 
Year change 

yield 

Germany 06/10 4.75 100.5800 4.42 +0.02 -0.12 
Japan 09/10 1.70 101.8020 0.86 +0.01 -0.26 
Switzerland 08/10 3.50 101.5100 2.74 +0.01 -0.32 
UK 03/09 4.00 99.3800 4.96 +0.06 -0.75 
US 06/10 2.88 100.8984 2.41 -0.07 -2.57 

Source: Bloomberg 

Bonds market news: 

The beginning of the previous day on International markets was marked firstly by the pressure of more clear 
Trichet’s statement regarding accelerating inflation as compared to last Thursday when he was quiet sure that 
one quarter percentage point increase was enough (market considered that as the end of further increases).  
 
GDP decline in EU from 0.8% to 0.7% in the last quarter provided further support to bonds prices increase 
along with new problems facing Freddie Mac and Fannie Mae (new rules regarding Funds claim for additional 
funds). Thus, bonds and treasuries spread widens further (in the same time dollar declines against euro). 
German bonds from 2 to 20 years yields curve is still almost equal to slight gain for two years term.  
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EQUITIES 

 

Source: Bloomberg 

Global equities market news: 

European stocks rallied the most in two months on 
speculation losses at financial companies will ease and 
commodities will fall, reducing inflation and pressure 
on profit margins.  

Barclays Plc, the UK's fourth-biggest bank, and Credit 
Suisse Group AG advanced after JPMorgan Chase & Co. 
Chief Executive Officer Jamie Dimon said buyers are 
returning to some types of mortgage products. Daimler 
AG and DSG International Plc climbed as crude traded 
near a two-week low, while Arcelor Mittal led metal 
producers higher after Alcoa Inc.'s profit topped 
analysts' estimates.  

US stocks tumbled, sending the Standard & Poor's 500 
Index into its first bear market since 2002, on growing 
concern the biggest mortgage finance companies may 
not weather the housing slump.  

 

 Value Change % change 

DAX 6,386.46 82.05 1.30 
CAC 40 4,339.66 64.05 1.50 
FTSE 100 5,529.60 89.10 1.64 
DJ Industrial 11,147.44 -236.77 -2.08 
NASDAQ 100 2,234.89 -59.55 -2.60 
NIKKEI 225 13,067.21 15.08 0.12 

Fannie Mae and Freddie Mac led financial shares to 
their biggest decline in six years after Fannie's 
borrowing costs surged on concern it won't be able 
to fund its business. Cisco Systems Inc. dropped to 
the lowest level since September 2006 and Intel 
Corp. slid to a six-month low on analyst predictions 
that a slowing economy may hurt sales. Bank of 
America Corp. and Citigroup Inc. fell as Credit 
Suisse AG said 40% of the biggest U.S. lenders 
may need to cut dividends or raise more capital. 
The S&P 500 lost 29.01 points, or 2.3%, to a two-
year low of 1,244.69, with a third of the drop 
occurring in the last 20 minutes of trading.  

Asian stocks rose, erasing earlier declines, after 
Nippon Steel Corp. raised prices, signaling 
companies will be able to pass on higher costs, and 
Maeil Business Newspaper reported Kookmin Bank 
may buy back shares.  

Nippon Steel, the world's second-largest 
steelmaker, jumped the most in a month after 
saying it will raise some prices by 15%. Kookmin 
Bank, South Korea's biggest, had its steepest 
advance in 10 weeks. Samsung Electronics Co., the 
largest maker of liquid-crystal displays, led declines 
among technology stocks after LG Display Co. said 
profitability will fall more than analyst estimates. 
The MSCI Asia-Pacific Index advanced 0.3% to 
132.36 at 3:02 p.m. Tokyo time, reversing a loss of 
0.6%, as seven of the 10 industry groups rose.  

 

 
 

COMMODITIES 
 

 
 

 
 

Source: Bloomberg 

Commodities market news: 

Crude oil traded near $136 a barrel after rising as 
traders judged a 6.3% decline this week as excessive 
and China's first-half imports rose, increasing concern 
that emerging-market demand will outpace supply. 

 Price Change % change 

PRECIOUS METALS 
Gold 929.700 1.100 0.12 
Silver 18.195 0.020 0.11 

ENERGY 

Crude Oil 136.160 0.110 0.08 
Natural gas 12.003 -0.003 -0.02 

 

Gold advanced for the second day in Asia after crude 
oil gained boosting the appeal of the precious metal as 
an inflation hedge.  

Gold also rose on expectations the dollar may fall 
against the euro for a second day, increasing the 
appeal of bullion as a haven.  

Bullion for immediate delivery climbed as much as 
$2.38, or 0.3%, to $930.95 an ounce, and stood at 
$929.80 at 9:57 a.m. in Hong Kong.  

Silver traded little changed at $18.1425 an ounce.  
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DOMESTIC MARKET 

 

 

Most active stocks 

Symbol Price 
Change 

(in %) 
Volume Turnover 

NKBA 610.3700 -4.3700 2,540 1,550,339.80 
NOPR 2.0001 -87.1000 312,060 624,151.21 
KAPG 6.6775 6.8800 7,021 46,882.73 
EPCG 4.2040 4.6300 8,129 34,174.32 
EURF 0.1792 1.0700 173,521 31,094.96 

 

Top 5 gainers 

Symbol Price 
Change 
(in %) 

Volume Turnover 

HTBO 1.9398 29.3200 245 475.25 
IZBR 0.0706 17.6700 218,852 15,450.95 
HEIO 0.2299 14.9500 5,289 1,215.94 
TREN 0.1498 10.0700 15,000 2,247.00 
ONOG 1.8029 10.0000 300 540.87 

 
Domestic capital market news: 
 

Privatization Council decided yesterday to start up the 
process of new shares issue in Power Supply Plant 
(EPCG). The process should be completed until the end 
of 2008. Also, tender commission is recruited.  
 
New shares issue is expected to provide strategic 
partner, as well as €300 million for investments, new 
technologies and improved management and the whole 
system efficiency.  

 

Top 5 losers 

Symbol Price 
Change 

(in %) 
Volume Turnover 

NOPR 2.0001 -87.1000 312,060 624,151.21 
NOPR 5.0359 -71.8500 1,450 7,302.06 
RDHK 1.0000 -9.1000 359 359.00 
JABD 7.9518 -6.4200 66 524.82 
ULRI 19.0000 -5.0000 20 380.00 

 
New shares issue implies 32.28 new shares issue 
with nominal value €8.7. The State would remain 
majority shareholder with total share 55% within 
equity capital, while strategic partner’s share is 
considered to be 22%, the same as all other 
shareholders’ within the future shareholders 
structure.  
 
Also, Council adopted Tender Commission report for 
Polimka from Berane privatization. According to the 
report, 64% of State shares are approved to be sold 
to Kips Company from Podgorica for €1,000. Kips 
Company offered to invest €1 million, to keep every 
employee and to provide reimbursement in the case 
employee leave upon agreement.  
 
Also, the process of Port of Bar restructuring began, 
as Privatization Council approved hotel Sidro to be 
sold on auction with initial price of €6.61 million.  
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Source: Nex Montenegro and Montenegro Stock Exchange 
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 Researches: 

Nataša Masoničić, MSc 

Phone: +382 81 407 954       

Email: natasa.masonicic@invest-banka.com  

This document is being furnished to you solely for your information and may not be reproduced or redistributed to any other 
person. Any investment decision with respect to any securities of the respective company must be made on the basis of an 
offering circular of prospectus approved by such company and not on the basis of this document. Information contained 
herein is based on sources, including annual reports and their material which might have been made available by the entity 
which is the subject of this document. IBM believes all the information to be reliable, but no representations are made as to 
their accuracy and completeness. Unless otherwise stated, all views including statements and forecasts are solely those of 
IBM and are subject to change without notice.  

 
 


