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FX MARKETS 

 
Exchange cross rate at the end of US trading day: 
 
Exchange cross rates 
 Euro ¥ £ $ CHF 

Euro 1 0.591 1.253 0.629 0.617 
¥ 169.2 100 212.0 106.5 104.5 
£ 0.798 0.472 1 0.502 0.493 
$ 1.590 0.939 1.992 1 0.981 
CHF 1.620 0.957 2.030 1.019 1 

Source: Bloomberg 

 
FX news:  

The dollar fell against the yen on speculation U.S. 
banks will report further losses this week, eroding 
confidence in the financial system of the world's 
largest economy.  

The U.S. currency traded near a record low versus the 
euro before quarterly earnings from Wells Fargo & Co., 
Merrill Lynch & Co., JPMorgan Chase and Citigroup 
Inc. that may show banks are losing more money after 
the U.S. subprime mortgage collapse. Federal Reserve 
Chairman Ben S. Bernanke yesterday abandoned his 
view that economic risks had diminished as regulators 
announced plans for a rescue of Freddie Mac and 
Fannie Mae, the two largest buyers of U.S. mortgages. 
The yen rose as losses in Asian stocks spurred 
investors to pare so-called carry trades.  

The dollar fell to 104.41 yen as of 6:55 a.m. in 
London, from 104.73 yen late yesterday in New York. 
It traded at $1.5907 per euro, after touching $1.6038 
yesterday, the weakest since the 15-nation currency's 
1999 debut.  

Japan's currency rose to 166.10 per euro from 
166.65.The yen rose to 102.20 per Australian dollar 
from 102.56. It also gained 0.4% against the New 
Zealand dollar to 80.62 and 0.2% versus the South 
African rand to 13.6545.  

In carry trades investors borrow in countries with low 
interest rates and invest in high-yielding assets 
elsewhere. Japan's 0.5% target lending rate compares 
with 4.25% for the European Central Bank, 7.25% in 
Australia, 8.25% in New Zealand and 12% in South 
Africa.  

Wells Fargo, the second-biggest U.S. mortgage lender, 
reports quarterly earnings today. JPMorgan Chase and 
Merrill announce results tomorrow, while Citigroup, 
the biggest U.S. bank, publishes its earnings on July 
18.  

Global banks and securities firms have reported losses 
of about $400 billion due to rising defaults on 
mortgages for U.S. homeowners with poor credit, 
according to Bloomberg data.  

The Dollar Index, which tracks the greenback against 
the currencies of six U.S. trading partners, fell for a 
sixth day, dropping 0.2% to 71.71.  

U.S. consumer prices may have risen at an annual 
rate of 4.5% in June, the most since September 2005, 
according to the median forecast of economists 
surveyed by Bloomberg News. The Labor Department 
report is due at 8:30 a.m. New York time.  
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EUR/GBP 

 

USD/JPY 

 
 

GOVRNMENT BONDS 

 
 

 Red date Coupon Bid Price Bid Yield 
Day change 

yield 
Year change 

yield 

Germany 06/10 4.75 100.7400 4.33 -0.05 -0.17 
Japan 09/10 1.70 101.9570 0.79 -0.01 -0.30 
Switzerland 08/10 3.50 101.6400 2.67 -0.03 -0.37 
UK 03/09 4.00 99.3860 4.97 -0.05 -0.70 
US 06/10 2.88 100.8984 2.40 -0.08 -2.47 

Source: Bloomberg 

Bonds market news: 

US and eurozone economic data announcements during the previous day generated additional investors’ market 
concernment that favorably impacted the most developed countries’ bonds prices. Thus, US retail trade data 
announcement pointed out that Governmental fiscal stimulus had short-term positive effect on personal 
consumption.  
 
However, yesterday prices increase mainly resulted as a consequence of Fed’s Chairman speech in which he 
pointed out significant US economy risks. Considering that as compared to the last time, the risks were more 
stressed, bonds demand increased as it was expected.  
 
Also, expectations regarding interest rate increase declined. That was also signaled by increase in difference 
between two and ten year US bonds or yields curve slope increase.  
 
Strong German Investors confidence ZEW Index decline pointed out eurozone economic activity slowdown that 
resulted also in higher bonds demand on European market.  
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EQUITIES 

 

Source: Bloomberg 

Global equities market news: 

US stocks dropped, sending the Standard & Poor’s 500 
Index to the lowest since 2005, as a plunge in oil 
dragged down energy shares and investors lost 
confidence in the government's plan to rescue Fannie 
Mae and Freddie Mac.  

Exxon Mobil Corp. slid the most since March as crude 
fell more than $9 a barrel on concern a slower 
economy will curtail demand. Fannie Mae and Freddie 
Mac, the largest U.S. mortgage- finance companies, 
tumbled more than 26%. The S&P 500 Financials 
Index dropped 3%, capping its steepest-ever five-day 
retreat and giving the industry a smaller market value 
than health care for the first time since 1992, S&P data 
show.  

The S&P 500 slipped 13.39 points, or 1.1%, to 
1,214.91.  

European stocks tumbled, sending the Dow Jones 
Stoxx 600 Index to a three-year low, as investors 
speculated credit-market losses will widen and German 
investor confidence fell to a level not seen in 16 years. 

 Value Change % change 

DAX 6,081.70 -118.55 -1.91 
CAC 40 4,061.15 -81.38 -1.96 
FTSE 100 5,171.90 -128.50 -2.42 
DJ Industrial 10,962.54 -92.65 -0.84 
NASDAQ 100 2,215.71 2.84 0.13 
NIKKEI 225 12,760.80 6.24 0.05 

UBS AG, the European bank hardest hit by the U.S. 
subprime contagion, and Royal Bank of Scotland 
Group Plc, dropped to the lowest since at least 
1998. Fortis slipped 11% after regulators said they 
may investigate whether its management misled 
shareholders, and a brokerage said the financial-
services company may need more capital. Ciba 
Holding AG sank the most in a month after Merrill 
Lynch & Co. slashed earnings estimates for the 
chemical maker on concern higher raw-material 
costs will hurt profit.  

The Stoxx 600 lost 2.2% to 266.51, extending its 
slump to 33% from a peak in June 2007.  

Most Asian stocks declined, led by energy and 
mining companies, after crude-oil and metal prices 
slumped on concern slowing economic growth will 
hurt demand.  

Cnooc Ltd., China's largest offshore oil producer, 
and Mitsubishi Corp., Japan's No. 1 trading 
company, dropped after oil fell more than $9 a 
barrel yesterday. China Southern Airlines Ltd. 
climbed on speculation fuel costs will decrease. 
Woolworths Ltd., Australia's biggest retailer, led 
suppliers of consumer staples higher after meeting 
its full-year profit forecast.  

The MSCI Asia-Pacific Index slipped 0.2% to 
129.76 at 2:57 p.m. Tokyo time, adding to a two-
day, 2.6% decline. The benchmark has lost 18% 
this year on signs the global economy is slowing.  

 

 
 

COMMODITIES 
 

 
 

 

 

Source: Bloomberg 

 

 Price Change % change 

PRECIOUS METALS 
Gold 972.700 -6.000 -0.61 
Silver 18.950 -0.063 -0.33 

ENERGY 

Crude Oil 138.200 -0.540 -0.39 
Natural gas 11.435 -0.042 -0.37 

 

Commodities market news: 

Gold fell for the first time in six days as crude oil's 
tumble to below $140 a barrel yesterday eroded the 
appeal of the metal as a hedge against inflation.  

Oil in New York traded at $138.68 a barrel at 10:56 
a.m. in Singapore, after dropping as much as $9.26 to 
$135.92 yesterday because of concern a slower U.S. 
economy will curtail demand.  

Gold has added 17% this year and oil has gained 
44%.  
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DOMESTIC MARKET 

 

 

Most active stocks 

Symbol Price 
Change 
(in %) 

Volume Turnover 

EURF 0.1833 0.8800 158,000 28,961.40 
TECG 4.3535 -4.6000 5,193 22,607.73 
EPCG 4.2159 -2.5400 4,947 20,856.06 
HLTA 0.1151 0.6100 109,159 12,564.20 
ATMO 0.1423 0.5700 54,350 7,734.01 

 

Top 5 gainers 

Symbol Price 
Change 
(in %) 

Volume Turnover 

HTBO 1.8000 20.0000 723 1,301.40 
NAKO 0.1280 11.4000 5,700 729.60 
DKPG 0.8800 10.0000 100 88.00 
CETU 14.3000 9.6600 10 143.00 
ZZIB 1.0000 8.5500 500 500.00 

 
Domestic capital market news: 

 
Institute for Hard Metallurgy from Niksic realized total 
profit in amount of €4.1 thousand in 2007, 10% less as 
compared to 2006. Operational activities profit also 
declined in comparison to 2006, 45% to €12.32 
thousand.  
 
Total revenues, according to financial report, increased 
one third to €1.35 million.  

 

Top 5 losers 

Symbol Price 
Change 
(in %) 

Volume Turnover 

IMAK 2.0612 -28.9300 350 721.42 
IZBR 0.0533 -17.3600 109,000 5,809.70 
ULRI 16.0001 -15.7900 198 3,168.02 
RUPV 3.8301 -12.3600 243 930.71 
DO13 0.4004 -11.3600 500 200.20 

 
Employees’ expenses increased 25% to €688.69 
thousand, while amortization increased 20% to 
€135.57 thousand. Total assets amounted around 
€6.69 million at the end 2007, 0.7% more than in 
2006.  
 
Institute for Hard Metallurgy owners are as follows: 
State 19.11%, Pension Insurance Fund 19%, Trend 
10.29%, Ironworks 7%, Employment Agency 
6.35%, Development Fund 5.3%, MIG 4.4% and 
Government 1.3%. 
 
Because of State holidays, on 14th and 15th July 
both Montenegrin Stock Exchanges were closed. 
Trading continued today.  

 

Indices: 

Nex 20

17,500

20,500

23,500

23.05.2008 02.06.2008 09.06.2008 16.06.2008 08.07.2008

 

Moste

700.00

800.00

900.00

1,000.00

23.05.2008 02.06.2008 09.06.2008 16.06.2008 08.07.2008

 
Nex Pif

17,000

20,500

24,000

23.05.2008 02.06.2008 09.06.2008 16.06.2008 08.07.2008

 

 
 

Source: Nex Montenegro and Montenegro Stock Exchange 
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 Researches: 

Nataša Masoničić, MSc 

Phone: +382 81 407 954       

Email: natasa.masonicic@invest-banka.com  

This document is being furnished to you solely for your information and may not be reproduced or redistributed to any other 
person. Any investment decision with respect to any securities of the respective company must be made on the basis of an 
offering circular of prospectus approved by such company and not on the basis of this document. Information contained 
herein is based on sources, including annual reports and their material which might have been made available by the entity 
which is the subject of this document. IBM believes all the information to be reliable, but no representations are made as to 
their accuracy and completeness. Unless otherwise stated, all views including statements and forecasts are solely those of 
IBM and are subject to change without notice.  

 
 
 
 


