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FX MARKETS 

 
Exchange cross rate at the end of US trading day: 
 
Exchange cross rates 
 Euro ¥ £ $ CHF 

Euro 1 0.590 1.258 0.630 0.617 
¥ 169.5 100 213.3 106.9 104.5 
£ 0.795 0.469 1 0.501 0.490 
$ 1.586 0.936 1.996 1 0.978 
CHF 1.621 0.957 2.040 1.022 1 

Source: Bloomberg 

 
FX news:  

The dollar traded near a record low against the euro 
after American Express Co. said profit dropped 
because more consumers defaulted on loans, raising 
concern the U.S. economic slowdown will deepen.  

The currency may extend declines against the yen 
before reports this week forecast by economists to 
show that U.S. home sales and durable-goods orders 
dropped in June. The Australian dollar was close to a 
25-year high against the U.S. currency after prices of 
commodities the nation exports increased.  

The currency traded at $1.5919 per euro at 6:22 a.m. 
in London from $1.5922 yesterday. It fell to $1.6038 
on July 15, the weakest since the European currency's 
1999 debut. The dollar was at 106.50 yen from 106.45 
yen. The yen was little changed at 169.55 per euro 
after touching a record low of 169.91 yesterday. 

American Express, the biggest U.S. credit-card 
company by purchases, reported second-quarter profit 
fell 37% on bad consumer loans, as the housing 
market slumped and economic growth slowed.  

A report from the National Association of Realtors on 
existing-home sales is due July 24, and new-home 
sales figures are released from the Commerce 
Department the next day. Combined sales of new and 
existing homes dropped 1.3% last month, according a 
survey of economists by Bloomberg News.  

Futures traded on the Chicago Board of Trade showed 
a 7% chance the Federal Reserve will increase its 2% 
target rate for overnight lending between banks by a 
quarter- percentage point at its Aug. 5 meeting, 
compared with 12% odds a week ago.  

Declines in the dollar may be limited by speculation 
U.S. banks can weather credit losses from the 
subprime mortgage collapse.  

Wachovia Corp., the fourth-biggest bank in the U.S. 
by assets, and Washington Mutual Inc., the largest 
saving and loan may report combined losses of $3.8 
billion when they release second-quarter earnings 
later today, according to a Bloomberg survey. Four of 
the nation's five biggest banks have already reported 
better-than-estimated results for the second quarter, 
triggering a rally in financial shares.  
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EUR/GBP 

 

USD/JPY 

 
 

GOVRNMENT BONDS 

 
 

 Red date Coupon Bid Price Bid Yield 
Day change 

yield 
Year change 

yield 

Germany 06/10 4.75 100.2200 4.62 +0.08 +0.20 
Japan 09/10 1.70 101.9640 0.78 - -0.23 
Switzerland 08/10 3.50 101.6300 2.67 +0.01 -0.33 
UK 03/09 4.00 99.2890 5.16 - -0.56 
US 06/10 2.88 100.4297 2.65 -0.01 -2.16 

Source: Bloomberg 

Bonds market news: 

The previous day on US market was marked by easing of the pressures on state debt prices decline. Worse than 
expected equity markets news, or financial results announcements that resulted also from economy slowdown, 
provoked investors’ concernment again and focused them on bonds investments.  
 
Also, expectations regarding Fed’s key interest rate increase declined and supported short-term US bonds yields 
decline.  
 
On European market, pressures on bonds prices decline continued during the previous day, while lower demand 
resulted from European equity markets growth along with inflationary pressures fears. However, concernment 
regarding more significant eurozone economy slowdown eased those pressures at the end.  
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EQUITIES 

 

Source: Bloomberg 

Global equities market news: 

U.S. stock futures tumbled after the close of U.S. 
exchanges, dragged down by lower-than-estimated 
earnings at American Express Co. and disappointing 
forecasts at Apple Inc. Treasury yields and the dollar 
also dropped.  

American Express, the biggest U.S. credit card 
company by purchases, fell 11% from its 4 p.m. close 
after second- quarter profit trailed analysts' estimates 
by 32%. Apple, maker of the iPod music player, lost 
6.5% after saying sales and earnings will fall short of 
projections. SandDisk Corp. tumbled 12% after 
reporting a loss.  

Futures on the Standard & Poor's 500 Index expiring in 
September decreased 12.3, or 1%, to 1,249.3 as of 
5:52 p.m. in New York. 

European stocks completed the longest stretch of daily 
gains since May as Bank of America Corp.'s better-
than-estimated earnings bolstered confidence in 
financial firms and higher metal prices lifted 
commodity producers. 

 Value Change % change 

DAX 6,424.84 42.19 0.66 
CAC 40 4,327.14 27.78 0.65 
FTSE 100 5,404.30 27.90 0.52 
DJ Industrial 11,467.34 -29.23 -0.25 
NASDAQ 100 2,279.53 -3.25 -0.14 
NIKKEI 225 13,184.96 381.26 2.98 

Royal Bank of Scotland Group Plc, the U.K.'s 
second-largest bank, and UBS AG, the European 
bank hardest hit by the subprime contagion, rallied 
to the highest in at least two weeks. BHP Billiton 
Ltd. and Rio Tinto Group led a rebound in mining 
shares. Syngenta AG jumped after Exane BNP 
Paribas recommended the world's largest maker of 
agricultural chemicals.  

The Dow Jones Stoxx 600 Index added 0.6% to 
282.36, the fourth straight day of gains. Financial 
firms last week led the region's shares to the first 
weekly advance since May after Citigroup Inc., 
JPMorgan Chase & Co. and Wells Fargo & Co. 
posted earnings that beat analysts' estimates.  

Asian commodity stocks rose after metals prices 
climbed, countering declines in technology 
companies on concern that slowing growth will 
damp demand for consumer electronics.  

BHP Billiton Ltd., the world's largest mining 
company, advanced in Sydney as gold climbed for 
a second day. Sino Gold Mining Ltd. jumped after 
more than tripling output at a mine. Samsung 
Electronics Co. and Hon Hai Precision Industry Co. 
declined after Texas Instruments Inc. and Apple 
Inc. forecast lower-than-estimated earnings. 
Japanese stocks jumped as they resumed trading 
following a holiday yesterday, when Asia's 
benchmark index surged the most in four months.  

The MSCI Asia Pacific Index gained 1.2% to 132.87 
as of 2:34 p.m. in Tokyo. 

 

 
 

COMMODITIES 
 

 
 

 
 

Source: Bloomberg 

 

 Price Change % change 

PRECIOUS METALS 
Gold 968.600 4.900 0.51 
Silver 18.575 0.150 0.81 

ENERGY 

Crude Oil 130.500 -0.540 -0.41 
Natural gas 10.400 -0.110 -1.05 

 

Commodities market news: 

Crude oil fell in New York as forecasters said a storm 
in the Gulf of Mexico will probably miss the main U.S. 
production areas, easing concern that supplies will be 
disrupted.  

Gold rose in Asia for a second day as the dollar traded 
near a record low against the euro, boosting the 
appeal of the precious metal as an alternative 
investment. 
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DOMESTIC MARKET 

 

 

Most active stocks 

Symbol Price 
Change 
(in %) 

Volume Turnover 

TREN 0.1401 1.4400 477,349 66,876.59 
NKBA 681.1158 6.0600 95 64,706.00 
TECG 4.3836 2.3200 7,582 33,236.46 
EURF 0.2017 10.8200 156,600 31,586.22 
HIBP 801.0462 6.5200 26 20,827.20 

 

Top 5 gainers 

Symbol Price 
Change 
(in %) 

Volume Turnover 

OTRU 12.0000 49.9600 149 1,788.00 
MIMO 8.9500 14.8500 30 268.50 
TREN 0.1550 12.8100 78,400 12,152.00 
MONF 0.1283 12.4500 27,750 3,560.32 
EURF 0.2017 10.8200 156,600 31,586.22 

 
Domestic capital market news: 

 
In order to ensure more successful privatization process, 
Montenegrin Power Supply Plant should be enabled to 
perform on market basis in order to make profit, and 
than to enable its shares to be listed on London Stock 
Exchange, as stated by Minority Shareholders 
Association of the Company. After that, as stated, 
clearer picture regarding Company’s quality and shares 
value will be formed and that would be starting point for 
tender announcement with minimal price per share not 
bellow €15.  

 

Top 5 losers 

Symbol Price 
Change 
(in %) 

Volume Turnover 

PRIT 8.0100 -70.5700 10 80.10 
DRUS 8.0000 -69.1800 14 112.00 
RDHK 0.8553 -14.4700 365 312.18 
JAPE 2.6000 -13.3300 300 780.00 
TRNK 40.0000 -11.1100 262 10,480.00 

 
Such attitude along with transparency and process 
legality guarantee successful privatization of the 
highest quality Montenegrin brand out of what every 
citizen and the Republic as a whole will benefit, as 
stated by minority Shareholders.  
 
Also, they expressed contentment as the 
Government decided to leave its own and accepted 
their Strategy and new shares issue model.  
 
Minority Shareholders Association invited 
Government one more time to announce tender 
(including Investment Funds’ shares) for 40 to 45% 
of Power Supply Plant shares sale with minimal 
initial price €15.  

 

Indices: 
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Source: Nex Montenegro and Montenegro Stock Exchange 
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 Researches: 

Nataša Masoničić, MSc 

Phone: +382 81 407 954       

Email: natasa.masonicic@invest-banka.com  

This document is being furnished to you solely for your information and may not be reproduced or redistributed to any other 
person. Any investment decision with respect to any securities of the respective company must be made on the basis of an 
offering circular of prospectus approved by such company and not on the basis of this document. Information contained 
herein is based on sources, including annual reports and their material which might have been made available by the entity 
which is the subject of this document. IBM believes all the information to be reliable, but no representations are made as to 
their accuracy and completeness. Unless otherwise stated, all views including statements and forecasts are solely those of 
IBM and are subject to change without notice.  

 
 


