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DAILY MARKET REPORT, 11th of June, 2008                                                       No 132 

FX MARKETS 

 
Exchange cross rate at the end of US trading day: 
 
Exchange cross rates 
 Euro ¥ £ $ CHF 

Euro 1 0.603 1.261 0.646 0.621 
¥ 165.9 100 209.3 107.2 103.1 
£ 0.793 0.478 1 0.512 0.493 
$ 1.548 0.933 1.953 1 0.962 
CHF 1.610 0.970 2.030 1.040 1 

Source: Bloomberg 

 
FX news:  

The dollar rose to a three-month high against the yen 
on speculation Federal Reserve officials speaking today 
will highlight the risks of inflation.  

Fed Board Vice Chairman Donald Kohn and Fed Bank 
of St. Louis President Jim Bullard are scheduled to 
deliver speeches. Investors added to bets the central 
bank will raise interest rates this year, increasing the 
allure of dollar denominated- assets. Fed Chairman 
Ben S. Bernanke said this week economic risks have 
faded and Treasury Secretary Henry Paulson said he 
would “never” rule out currency intervention.  

The dollar climbed to 107.72 yen, the highest level 
since Feb. 26, before trading at 107.63 as of 1:49 
p.m. in Tokyo from 107.44 in New York yesterday. It 
was also at $1.5475 per euro, from $1.5467 
yesterday. It has surged 2 percent the past two days, 
the most since November 2005. The euro traded at 
166.54 yen from 166.17 yen in New York.  

Futures on the Chicago Board of Trade showed a 58% 
chance yesterday the Fed will raise its 2% target rate 
for overnight lending between banks by at least a 
quarter point at its Aug. 5 meeting, compared with 
32% the previous day. The contracts showed a 96% 
chance the Fed will increase the rate by December, up 
from 60% odds a week ago.  

The yen was little changed after a government report 
showed Japan's economy expanded 4% last quarter, 
faster than the government initially reported, and 
surpassing the 3.8% forecast by economists in a 
Bloomberg News survey.  

Bank of America Corp. lowered its forecast for the yen 
as the Bank of Japan is likely to maintain a neutral 
stance while U.S. and European policy makers signal 
they may raise interest rates.  

The U.S. currency traded at $1.9549 against the 
British pound from $1.9544 yesterday, and was at 
1.0429 versus the Swiss franc from 1.0418.  

The dollar has fallen 9.6% against the euro and 7.3% 
versus the yen since Sept. 18, when the Fed began to 
lower borrowing costs from 5.25%.  

The U.S. dollar index traded on ICE futures in New 
York was at 73.610, following a 1.2% gain yesterday 
that was the biggest since Dec. 14. The index tracks 
the dollar against the currencies of six major trading 
partners including the yen, euro and pound.  
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EUR/GBP 

 

USD/JPY 

 
 
 

GOVRNMENT BONDS 

 
 

 Red date Coupon Bid Price Bid Yield 
Day change 

yield 
Year change 

yield 

Germany 03/10 3.00 97.3600 4.60 +0.06 +0.14 
Japan 06/10 1.90 101.9250 0.93 +0.05 -0.13 
Switzerland 08/10 3.50 101.1900 2.92 +0.02 +0.10 
UK 03/09 4.00 99.0240 5.36 -0.01 -0.43 
US 05/10 2.63 99.4766 2.90 +0.19 -2.11 

Source: Bloomberg 

Bonds market news: 

The pressures towards bonds prices decline continued on US and European market, provoked mainly by 
growing inflationary pressures and expected changes within US and eurozone Central banks’ actions.  
 
Last Fed officials’ statements confirmed Feds direction towards growing price increase pressures rather than 
towards economic activity slowdown.  
 
Also, it is highlighted that the biggest fear of US recession is gone. As expected, such statements additionally 
boosted expectations regarding Fed key interest rate increase and generated yields increase pressures. The 
most significant prices decline during the current week trading was registered by short-term bonds.  
 
European market movements were impacted by US market trends, but also by expected eurozone interest rate 
increase.  
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EQUITIES 

 

Source: Bloomberg 

Global equities market news: 

U.K. stocks fell to the lowest in more than two months, 
led by homebuilders after the Royal Institution of 
Chartered Surveyors said the housing market is close 
to its weakest in 30 years. Barratt Developments Plc. 
and Taylor Wimpey Plc tumbled.  

Tesco Plc declined after the country's biggest retailer 
said first-quarter domestic sales growth slowed as 
soaring food and energy costs eroded consumer 
spending.  

Most U.S. stocks declined for a third day, led by raw-
materials and energy producers, as the prospect of 
higher interest rates drove down oil and metals and 
the International Energy Agency lowered its forecast 
for fuel demand.  

 Value Change % change 

DAX 6,771.10 -44.53 -0.65 
CAC 40 4,761.08 -38.30 -0.80 
FTSE 100 5,827.30 -50.30 -0.86 
DJ Industrial 12,289.76 9.44 0.08 
NASDAQ 100 2,448.94 -10.52 -0.43 
NIKKEI 225 14,183.48 162.31 1.16 

Barrick Gold Corp., the world's biggest gold 
producer, and Newmont Mining Corp., the third-
largest, slid the most since March. Exxon Mobil 
Corp. and Chevron Corp. sent energy producers in 
the Standard & Poor's 500 Index to the biggest 
retreat in two months as oil fell more than $3 a 
barrel.  

The S&P 500 slipped 3.32 points, or 0.2%, to 
1,358.44. 

Asian stocks advanced for the first time in three 
days on speculation a stronger dollar will boost 
profits for exporters of cars and consumer 
electronics.  

Toyota Motor Corp., Japan's largest vehicle maker, 
gained the most in a week. Fuji Heavy Industries 
Ltd. surged after Morgan Stanley raised its rating, 
citing benefits from the weaker yen. China 
Merchants Bank Co. led Chinese shares lower for a 
second day after the central bank ordered lenders 
to set aside more reserves and a report today 
showed producer-price inflation accelerated.  

The MSCI Asia Pacific Index added 0.2% to 143.80 
at 1:44 p.m. in Tokyo, after earlier falling as much 
as 0.6%. The benchmark lost 4.6% in the previous 
two days.  

 
 
 

COMMODITIES 

 
 
 

 
 

Source: Bloomberg 

Commodities market news: 

Crude oil was little changed in New York after falling 
more than $3 a barrel yesterday as the dollar posted 
its biggest two-day gain against the euro since 2005, 
curbing the appeal of commodities. 

 Price Change % change 

PRECIOUS METALS 
Gold 874.300 3.100 0.36 
Silver 16.620 -0.015 -0.09 

ENERGY 

Crude Oil 132.190 0.880 0.67 
Natural gas 12.441 0.006 0.05 

 

Energy and metals dropped after Federal Reserve 
Chairman Ben S Bernanke said economic risks have 
faded, spurring bets that interest rates will rise, 
bolstering the dollar. The International Energy Agency 
cut its forecast for global oil demand for a fifth month 
as record prices dented consumption.  

Yesterday, oil fell $3.04, or 2.3%, to settle at $131.31 
a barrel. Prices reached a record $139.12 on June 6 
as the dollar weakened and amid threats of supply 
disruptions. 

Gold traded near the lowest in more than three weeks 
as the dollar surged, eroding the appeal of the 
precious metal as alternative asset to the U.S. 
currency. 
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DOMESTIC MARKET 

 

 

Most active stocks 

Symbol Price 
Change 

(in %) 
Volume Turnover 

EPCG 4.4221 -2.3900 10,728 47,440.29 
EURF 0.2163 -6.7700 119,400 25,826.22 
NIPO 8.8602 3.5400 2,210 19,581.04 
HLTA 0.1211 -2.2600 142,528 17,260.14 
FO02 0.3593 5.6500 46,306 16,637.75 

 

Top 5 gainers 

Symbol Price 
Change 
(in %) 

Volume Turnover 

PRIB 6.0400 20.0800 57 344.28 
BRJE 62.7000 9.9900 2 125.40 
ZEIN 4.3491 6.3700 59 256.60 
FO02 0.3593 5.6500 46,306 16,637.75 
LUBA 1.6842 4.9100 8,852 14,908.54 

 
Domestic capital market news: 
 

Adriatic Fair from Budva Shareholders Meeting was 
participated by few minority shareholders besides 
mutual representative of majority owner Atlas Group 
and Managing fund Atlas Mont.  

 

Top 5 losers 

Symbol Price 
Change 

(in %) 
Volume Turnover 

LJET 15.0000 -50.0000 116 1,740.00 
SIPL 0.0621 -43.5500 5,400 335.34 
FAMP 1.2000 -20.0000 200 240.00 
HTBO 1.5000 -18.9700 100 150.00 
OB12 0.5010 -16.5100 501 251.00 

 
The Shareholders unanimously accepted every 
decision, including 2007financial report and auditor 
report, profit distribution decision, Memoranda 
change decision, as well as auditor and Board of 
directors members election procedure.  
 
Adriatic Fair significantly improved its results during 
2007. Net profit increased almost four times as 
compared to 2006. In 2007 it amounted €412,889.  
 
Realized profit is decided to be distributed as 
following: €196,121.98 for investments, while the 
same amount will be distributed to shareholders as 
dividend. Dividend, after dividend tax exclusion, will 
amount €5.87 per share. The rest would be, 
according to legal regulation, directed to reserves 
increase.  

 
Indices: 
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Source: Nex Montenegro and Montenegro Stock Exchange 
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 Researches: 

Nataša Masoničić, MSc 

Phone: +382 81 407 954       

Email: natasa.masonicic@invest-banka.com  

This document is being furnished to you solely for your information and may not be reproduced or redistributed to any other 
person. Any investment decision with respect to any securities of the respective company must be made on the basis of an 
offering circular of prospectus approved by such company and not on the basis of this document. Information contained 
herein is based on sources, including annual reports and their material which might have been made available by the entity 
which is the subject of this document. IBM believes all the information to be reliable, but no representations are made as to 
their accuracy and completeness. Unless otherwise stated, all views including statements and forecasts are solely those of 
IBM and are subject to change without notice.  

 


