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DAILY MARKET REPORT, 19th of June, 2008                                                       No 138 

FX MARKETS 

 
Exchange cross rate at the end of US trading day: 
 
Exchange cross rates 
 Euro ¥ £ $ CHF 

Euro 1 0.597 1.262 0.644 0.620 
¥ 167.4 100 211.3 107.9 103.8 
£ 0.792 0.473 1 0.511 0.491 
$ 1.552 0.927 1.959 1 0.962 
CHF 1.613 0.963 2.036 1.039 1 

Source: Bloomberg 

 
FX news:  

The dollar declined to a one-week low against the euro 
and yen on speculation a Federal Reserve report today 
will show a contraction in U.S. manufacturing, 
encouraging the central bank to delay increasing 
interest rates.  

The U.S. currency held near a one-week low versus 
the Australian and New Zealand dollars on concern 
credit market losses and record oil prices will prolong 
a U.S. economic slowdown. The Swiss franc rose to 
the highest since 1991 against the yen as the central 
bank will leave interest rate unchanged at a six-year 
high today, according to a Bloomberg News survey.  

The dollar fell to $1.5562 per euro as of 7 a.m. in 
London, compared with $1.5535 in New York 
yesterday. It reached $1.5587, the lowest level since 
June 11. The U.S. currency slid to 107.66 yen from 
107.88 in New York. The euro was little changed at 
167.54 yen after touching 168.04 yesterday, the 
highest since July 23.  

Futures on the Chicago Board of Trade show a 14% 
chance policy makers will increase the 2% target rate 
for overnight lending between banks by a quarter-
percentage point on June 25, compared with 16% 
odds a day earlier.  

Manufacturing in the Philadelphia area probably 
contracted for the seventh month in June. The Federal 
Reserve Bank of Philadelphia's general economic index 
will be at minus 10, from minus 15.6 in May, 
according to a Bloomberg News survey.  

The pound fell against the euro for a third day after 
Bank of England Governor Mervyn King said yesterday 
“a slowdown in the economy is necessary'' to tackle 
inflation. It slipped to 79.41 pence per euro from 
79.25 pence yesterday. It was little changed at 
$1.9597.  

The dollar rose 2.6% against the euro last week, the 
most since 2005, as Fed Chairman Ben S. Bernanke 
said economic risks have faded, prompting investors 
to bet the central bank will raise interest rates later 
this year.  

The yen and the Swiss franc strengthened as Morgan 
Stanley's earnings dropped 57%, renewing concern 
credit market losses will deepen. A drop in stocks led 
traders to reduce investments in higher-yielding 
assets funded in Japan and Switzerland, a practice 
known as carry trades. In such trades, investors get 
funds in a country with low borrowing costs and buy 
assets where returns are higher.  
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EUR/GBP USD/JPY 

 
 
 

GOVRNMENT BONDS 

 
 

 Red date Coupon Bid Price Bid Yield 
Day change 

yield 
Year change 

yield 

Germany 06/10 4.75 100.2400 4.62 -0.01 +0.13 
Japan 06/10 1.90 101.9790 0.89 - -0.13 
Switzerland 08/10 3.50 101.3100 2.85 -0.01 -0.01 
UK 03/09 4.00 99.1210 5.26 -0.02 -0.53 
US 05/10 2.63 99.5547 2.86 -0.02 -2.15 

Source: Bloomberg 

Bonds market news: 

The previous day passed with no significant US economic indicators announcements. However, slightly higher 
bonds demand was present, as well as pressures towards yields decline. Bonds prices increase resulted firstly 
from significant decline in expectations regarding Fed benchmark interest rate increase.  
 
Also, the fears from slightly more unfavorable trends in the biggest world economy arose again. More 
unfavorable financial data within US banks resulted in US equity markets decline that has redirected investors 
towards state debt.  
 
On the other hand, ECB officials’ harsh statements and the highest eurozone inflation rate in at least 15 years 
declined bonds demand. Yields increase on European market resulted also from eurozone interest rate increase 
expectations, even if the possibility of series of increases is excluded for now.  
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EQUITIES 

 

Source: Bloomberg 

Global equities market news: 

European stocks fell on speculation bank writedowns 
haven't reached the halfway point and the slowing 
economy will erode earnings for retailers and property 
companies.  

J Sainsbury Plc declined the most in a month after cuts 
in consumer spending hurt the supermarket chain's 
sales. Segro Plc dropped as Credit Suisse Group AG 
downgraded the owner of business parks and 
recommended selling U.K. real-estate shares. Carnival 
Corp., the world's largest cruise-line company, sank to 
the lowest in five years. UBS AG retreated after 
JPMorgan Chase & Co. said the bank will post more 
writedowns.  

U.S. stocks fell, sending the Dow Jones Industrial 
Average to a three-month low, as FedEx Corp.'s results 
and Fifth Third Bancorp's dividend cut reinforced 
concern bank losses and record oil will prolong the 
slump in profits.  

 Value Change % change 

DAX 6,696.80 -32.11 -0.48 
CAC 40 4,603.43 -15.32 -0.33 
FTSE 100 5,760.40 3.50 0.06 
DJ Industrial 12,029.06 -131.24 -1.08 
NASDAQ 100 2,429.71 -28.02 -1.14 
NIKKEI 225 14,130.17 -322.65 -2.23 

FedEx slid to the lowest since March as rising fuel 
costs helped send the second-biggest U.S. 
package-shipment company to its first quarterly 
loss in 11 years. Fifth Third, Ohio's second- largest 
bank, tumbled the most in at least 28 years and 
led the S&P 500 Regional Banks Index to its 
biggest drop ever. General Motors Corp. and Ford 
Motor Co. declined on forecasts that U.S. vehicle 
sales slid to a 15-year low this month, while 
SanDisk Corp. tumbled on an analyst prediction of 
weaker demand for flash memory cards. The S&P 
500 dropped 13.12 points, or 1%, to 1,337.81.  

Asian stocks fell for the first time in five days, led 
by automakers and technology companies, on 
concern the decline in the dollar and slowing U.S. 
demand will hurt earnings.  

Honda Motor Co., which gets about half of its sales 
from North America, dropped after brokerages said 
U.S. vehicle sales may plunge. Samsung 
Electronics Co., Asia's largest maker of chips and 
mobile phones, and Sony Corp. slumped as the 
dollar's retreat against the won and the yen 
threatened to erode the value of U.S. sales. 
National Australia Bank Ltd. led financial stocks 
lower on speculation credit market losses will 
widen. The MSCI Asia Pacific Index lost 2% to 
141.49 as of 2:53 p.m. in Tokyo, halting a four-
day, 3% rally. More than 10 stocks retreated for 
each that gained among the benchmark index's 
991 members.  

 
 
 

COMMODITIES 

 
 
 

 

 

Source: Bloomberg 

Commodities market news: 

Crude oil fell in New York as workers in Nigeria agreed 
to resume talks with Chevron Corp. after threatening 
to strike, averting a supply disruption from Africa's 
second-largest oil-producing nation. 

 Price Change % change 

PRECIOUS METALS 
Gold 895.800 2.300 0.26 
Silver 17.370 0.030 0.17 

ENERGY 

Crude Oil 136.080 -0.600 -0.44 
Natural gas 13.278 0.068 0.51 

 

The Petroleum & Natural Gas Senior Staff Association 
of Nigeria, or Pengassan, will meet with Chevron 
today to try to resolve a dispute over the make-up of 
management, the union secretary said yesterday. A 
strike could halt 350,000 barrels of output from the 
company's 32 fields.  

Gold was little changed after a four- day rally as 
investors awaited a report today that may show 
manufacturing in the Philadelphia area of the U.S. 
contracted for a seventh month in June, which may 
drive a drop in the dollar. Bullion for immediate 
delivery was down 0.2% at $892.67 an ounce at 1:04 
p.m. in Singapore, after gaining 3% in the past four 
days. Silver for immediate delivery was also little 
changed at $17.36 an ounce. 
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DOMESTIC MARKET 

 
 
Most active stocks 

Symbol Price 
Change 

(in %) 
Volume Turnover 

TECG 5.0078 -0.4100 17,173 85,998.95 
FO02 0.3723 -3.8700 173,084 64,439.17 
EPCG 4.3263 -0.6700 6,029 26,083.26 
JGPK 13.7886 -3.1900 1,518 20,931.09 
KAPG 7.3817 -0.9500 2,043 15,080.81 

 
Top 5 gainers 

Symbol Price 
Change 
(in %) 

Volume Turnover 

NOPR 12.9900 29.9000 10 129.90 
OPGO 0.0750 25.0000 11,195 839.63 
IZBR 0.0699 12.3800 10,000 699.00 
CRNA 0.9460 9.8800 1,000 946.00 
CPUT 3.6900 9.8200 150 553.50 

 
Domestic capital market news: 
 

Privatization Council officially said yesterday that the 
tender for Shipyard in Bijela is lost, as primarily 
announced by Tender Commission.  
 
The Council explained that first and second ranked 
applicants, consortiums CSI and Mercury, as well as 
Avangars shipyards forsake the tender for 61.57% of 
Shipyard from Bijela shares sale.  

 
Top 5 losers 

Symbol Price 
Change 

(in %) 
Volume Turnover 

MOBE 90.0000 -52.8800 64 5,760.00 
MIGF 0.1322 -11.2200 1,250 165.25 
IMAK 2.5000 -10.7100 1,000 2,500.00 
HLTA 0.1214 -10.3400 5,000 607.00 
RUBN 2.4174 -10.0000 672 1,624.49 

 
Privatization Council obliged Tender Commission to 
start activities for new tender announcement.  
 
Montenegrin Government representatives and 
consortium led by Invest bank Montenegro will sign 
today the contract regarding purchase and 
investments in Military medical Center Meljine.  
 
Consortium has to pay €25 million, while within next 
seven years has to invest additional €120 million 
through construction of hospital and hotel capacities. 
The consortium is consisted of Atlas CAP Podgorica, 
Atlasmont bank, Invest bank Montenegro and 
Internal diseases hospital "St. Nikola" from Kraljevo. 
Expert guarantees on behalf of Atlas Group are 
Cromvel Hospital from London and Monte Carlo Life 
Check hospital. 

 
Indices: 
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Source: Nex Montenegro and Montenegro Stock Exchange 
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 Researches: 

Nataša Masoničić, MSc 

Phone: +382 81 407 954       

Email: natasa.masonicic@invest-banka.com  

This document is being furnished to you solely for your information and may not be reproduced or redistributed to any other 
person. Any investment decision with respect to any securities of the respective company must be made on the basis of an 
offering circular of prospectus approved by such company and not on the basis of this document. Information contained 
herein is based on sources, including annual reports and their material which might have been made available by the entity 
which is the subject of this document. IBM believes all the information to be reliable, but no representations are made as to 
their accuracy and completeness. Unless otherwise stated, all views including statements and forecasts are solely those of 
IBM and are subject to change without notice.  

 
 


